University of New Mexico

UNM Digital Repository
SourceMex

Latin America Digital Beat (LADB)

12-11-2002

Report Suggests Mexico Could Become Net
Importer of Crude Oil by 2030
LADB Staff

Follow this and additional works at: https://digitalrepository.unm.edu/sourcemex
Recommended Citation
LADB Staff. "Report Suggests Mexico Could Become Net Importer of Crude Oil by 2030." (2002).
https://digitalrepository.unm.edu/sourcemex/4584

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in SourceMex by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 52879
ISSN: 1054-8890

Report Suggests Mexico Could Become Net Importer of
Crude Oil by 2030
by LADB Staff
Category/Department: Mexico
Published: 2002-12-11
A recent report by an internationally prominent energy agency says Mexico's supply of crude
oil may run out within the next three decades unless the government begins to find new sources
of investment for exploration. The report, released by the International Energy Agency in early
December, warned that declining production could turn Mexico from a net exporter of crude oil to
a net importer by 2030. The IEA is affiliated with the Organization for Economic Cooperation and
Development (OECD).
The IEA forecast that crude-oil production in Mexico would peak at 4.1 million barrels per day
in 2010, remain at those levels for another 10 years, and then begin a gradual decline in 2020 to
eventually reach 2.7 million bpd by 2030. Mexico, currently the world's eighth-largest exporter
of crude oil, has proven reserves of about 23.7 billion barrels. The latest statistics from Mexico's
state-run oil agency PEMEX show Mexico produced an average of 3.26 million bpd during October,
compared with 2.99 million bpd in the same month in 2001.
In an earlier report, PEMEX said output for January-September averaged 3.16 million bpd, 1.5%
higher than in the same nine-month period in 2001. The production trends for this year coincided
with increases in output in the past three years. Mexico produced 2.906 million bpd in 1999, 3.127
million bpd in 2000, and 3.177 million bpd in 2001.
The IEA report stressed that Mexico's efforts should not focus only on exploration but also on
developing any new oil fields that are discovered. "Even though new deposits may be found, they
won't compensate for declining production at existing fields," the agency said. In particular, the IEA
cited the potential for a large decline in production from PEMEX's huge Cantarell oil reserve off the
Gulf of Campeche.
PEMEX officials disputed the IEA's conclusions, saying that long-term projections are not always
accurate. "These results were compiled by the IEA and do not coincide with the forecasts from the
Secretaria de Energia," said Francisco Barnes de Castro, PEMEX's undersecretary for policy. "We
are in no way resigned to this scenario."

PEMEX acknowledges need to raise more funds
Barnes acknowledged, however, that the oil company needs to shore up its resources to boost
production. "Whether we become net importers of oil depends in large part on what kind of budgets
we get for exploration and production," he said.
One proposal that has been debated in Congress is to overhaul PEMEX's fiscal structure, reducing
the amount of taxes that the oil company sends to the Mexican Treasury. This plan would allow
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PEMEX to keep a larger share of its revenues for operations (see SourceMex, 2002-03-20 and
2002-11-13). It is uncertain whether the Mexican Congress will move to change the PEMEX tax
structure before the next budget is approved.
But President Fox's budget proposal for 2003 includes an increase in the budget allocation for
PEMEX, which Barnes said would help reverse the trend of reduced investment for the company.
"[These additional funds] will allow us to reverse this tendency, and gain a more optimistic
outlook," said the PEMEX official. High international oil prices have benefitted the Mexican
economy this year. Thanks to increased oil-export revenues, the federal government reported a
surplus of 13.3 billion pesos (US$1.2 billion) in January-September, based on an average oil price of
about US$21.19 per barrel for the nine month period.
In contrast, the government surplus in January-September 2001 was 5.3 billion pesos (US$516.5
million), based on an average oil price of US$19.90 per barrel. PEMEX reported the average oilexport price during October at US$23.21 per barrel, compared with US$16.12 during the same month
last year. The US Commerce Department said Mexico's revenues from exports of crude oil to the
US totaled US$8.2 billion in the first nine-months of this year, an increase of 13.4% from JanuarySeptember 2001.
But other experts said this year's oil-export revenues, while higher than last year, are still far below
those recorded two years ago. The IEA said Mexico's total oil-export revenues for January-October
reached only US$10.79 billion, compared with US$12.6 billion in first two months of 2000. [Note:
Peso-dollar conversions in this article are based on the Interbank rate in effect on Dec. 11, reported
at 10.26 pesos per US$1.00] (Sources: El Universal, 10/03/02; Unomasuno, 10/23/02; Bloomberg news
service, 11/04/02; La Cronica de Hoy, 10/03/02, 11/21/02; Associated Press, Novedades, 12/03/02; The
News, 11/05/02, 11/18/02, 12/04/02; La Jornada, 11/21/02, 12/03/02, 12/10/02)
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